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1. NOV 12, KNESSET APPROVED 59 TO 41 EMERGENCY ECONOMIC 

PROGRAM, AFTER GOI AND HISTADRUT AGREED TO SEEK A COMPROMISE 

ON INCREASED COMPENSATION FOR INCREASED FOOD COSTS. VOTE 

WAS ALONG COALITION AND OPPOSITION LINES, WITH ONLY ELIAV 

(LABOR PARTY) AND RIMALT (LIKUD) ABSTAINING. EIGHT MKS WERE OUT 

OF THE COUTRY. FINMIN RABINOWITZ SAID THAT "FULL COMPENSATION" AT 

A RATE TO BE DECIDED UPON IN CONSULTATION WITH THE HISTADRUT WOULD 

BE GIVEN LOW INCOME GROUPS, LARGE FAMILIES, NEEDY ELDERLY AND 

WELFARE RECIPIENTS. RABINOWITZ ALSO POINTED OUT THAT IT WAS 

IN THE WAGE EARNER'S OWN INTEREST TO FOREGO 

PART OF THE COST-OF-LIVING INDEX. AS REPORTED REFTEL (A), 

GOI'S POSITION HAS BEEN TO EXCLUDE COL INCREASES WHICH ARE 
ASSOCIATED WITH EMERGENCY ECONOMIC PROGRAM IN COL ALLOWANCE 
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2. IN EXPLAINING NECESSITY OF NEW PROGRAM IN VARIOUS PUBLIC 
FORA, BOTH PRIMIN RABIN AND FINMIN RABINOWTIZ 

UNDERLINED IMPORTANCE OF PREVENTING UNEMPLOYMENT, AS WELL AS 
FURTHER DRAIN ON FOREIGN EXCHANGE RESERVES. THEIR SHARED 
CONCERN ABOUT EMPLOYMENT PLUS GOI'S INDICATINGTHAT IT 
WOULD SEEK A COMPROMISE WITH HISTADRUT ON THE COLA 
ISSUE, BLUNTED DISSENT WITHIN LABOR PARTY, FOR BOTH JACQUES AMIR 
AND HAVIV SHIMONI VOTED WITH GOVT AFTER EARLIER 
THREATENING TO ABSTAIN. 

3. COMMENT: SINCE ANNOUNCEMENT OF EMERGENCY ECONOMIC 
PROGRAM, THERE HAD BEEN SOME UNCERTAINLY AS TO DEGREE OF 
COALITION SUPPORT FOR NEW MEASURES. KNESSET APPROVAL 
REPRESENTS IMPORTANT ACHIEVEMENT FOR GOI AND MEANS 

THAT IT CAN NOW CONCENTRATE ON SPECIFICS OF COMPROMISE WITH 
HISTADRUT ON COLA NEXT JANUARY AND JULY. IN OUR VIEW, 

GOVT WILL HAVE TO MAKE SIGNIFICANT CONCESSIONS 
ON COL QUESTION BEFORE COMPROMISE IS AGREED. 
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